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/ Start with why

Investing with a goal in mind

WHAT ARE YOU INVESTING FOR?

WHAT IS YOUR TIME FRAME?

WHERE ARE YOU NOW?

WHAT CAN YOU START WITH? O/:




MEASURABLE

Progress toward objective
can be measured in time
or units (rands).

SPECIFIC ATTAINABLE

What needs to be Is the target realistic and
achieved is clear achievable

5

TIMEOUS

A date by when your goal
needs to be achieved
(retirement, 40, 25 etc).



/ Golden Rules of Investing

Basic checks and balances

v

Never borrow money Use the stop-loss Know, understand Do your homework

to invest and do not function for capital and be comfortable before you jump into
invest what you maintenance and with your investment. an investment and

cannot afford to lose diversify! be realistic about

what you’'ll get out.
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/ Identifying good investments

Important investment ratios and what they tell you
DIVIDEND YIELD

‘ « Estimate of the dividend-only return of a
share

* If value of dividend stays the same, the

RETURN ON EQUITY

» Measures how effectively management is
using a company'’s assets to create profits.
» A good or bad ROE depends on company’s

JSE's long-term average as the standard

peers/sector > yield will rise when the share price falls,
 Investors can compare company ROE to the ﬁ h and it will fall when the share price rises.

ROE = Avg Shareholder Equity ' ‘ ‘ DY = Annual dividend/Share Price
/ Net income

EARNINGS PER SHARE PRICE TO EARNINGS RATIO PRICE EARNING TO GROWTH

. Earnings per shareis a Company’s proﬁt divided by N Generally, d hlgh P/E ratio means that o PEG ratio expands on the P/E ratio by addlng

the number of common shares outstanding. investors are anticipating higher growth in the expected earnings growth into the calculation
«  Shows how much money a company makes per future. + Indicator of a stock’s true value, and similar to the

share. « Companies that are losing money do not have P/E ratio, a lower PEG may indicate that a stock is
» Higher EPS = more value > investors pay more for a a P/E ratio. undervalued

company with higher profits. «  Both the forward and the trailing P/E ratios are + PEG ratios may vary for a single company may

used in practice. differ because growth estimates differ.

EPS = [Net Income — Pref P:E = Current Share Price / EPS _ p. - :
dividends] / [Outstanding common PEG = P:E Ratio/Earnings Growth

shares @ end of reporting period] Rate
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Identifying good investments

We get just one lap in life.
To really make the most of
it, we need to learn to be
smart about money.

Welcome to Just One Lap

Your money

tart taking control of your personal finances? Youve come to the right place.

your money vault

justone ylap

money in action

Upcoming webinars
Date/Time Event
1807209

530 pm- 630 pm
JSE. Sandton South Afica

Find more upcoming events

An education goes a long way

YouTube

MERGERS & INQUISITIONS Breaking In

Break Into Investment Banking, the Easy Way

www.mergersandinquisitions.com | www.breakingintowallstreet.com

HOME VIDEOS

Created playlists

Al Tutorials & Training
Updsted 7 da

VIEW FULL PLAYLIST

WATERFALL |

nicTDIDI TR

2 Investopedia

Stock Trading

STOCK TRADING STRATEGY &
EDUCATION

PENNY STOCK TRADING

PLAYLISTS COMMUNITY

HOW ARE
STARTUPS

Wi
BILLIONS?

Excel For Investment Banking ~ Startups and Venture Capital

VIEW FULL PLAYLIST VIEW FULL PLAYLIST

YIELD TO
MATURITY.

EDUCATION MARKETS

CHANNELS

rgers & Inquisitions / Breaking Into Wall Street

ABOUT Q

BUY-SIDE INVES
BANKER RESUM
'WITH FREE TEM)

e
WACC, COST OF
COST OF DEBT|

Discounted Cash Flow (DCF)  Resume Templates

Analysis

VIEW FULL PLAYLIST

VIEW FULL PLAYLIST

ETION
RINFSAF

SIMULATOR YOUR MONEY

STOCK TRADING > STOCK TRADING STRATEGY & EDUCATION

How to Start Investing in
Stocks: A Beginner's Guide

BY CHAD LANGAGER | Updated Jun 25,2019

i= TABLE OF CONTENTS
What Kind of Investor Are You?

Online Brokers

Roboadvisors

Minimums to Open an Account

Investing Through Your Employer

Commissions and Fees

SUBSCRIBE 79K

= SORTBY

HEDGEFUNDS'

Hedge Fund Case Studies and
Stock Pitches

VIEW FULL PLAYLIST

EQUITY VALUE s]
ENTERPRISE VALL

ADVISORS AcaDEMY S Q

THE
INTELLIGENT
COMMON SENSE INVESTOR

THE DEFINITIVE BOOK ON VALUE INVESTING

INVE

The Only Way to G
Your F. of Stock Mark

BENJAMIN GRAHAM
 |(:)||.\ ( |’>~(;|.|_

THE DEFINITIVE GUIDE FOR ALL SOUTH AFRICANS

The
Effective
Investor

\

;/
A

FRANCO BUSETTI



/ Identifying good investments

An education goes a long way

BizNews wiMoneyweb wom

Home News v Investing v

Opinion v

Light v Sponsored The Good Hope Project Why Britlsh

American
db’ Tobacco could
REAL LIFE  wexnow

represent a value
Tieal Estate, THE VALUE BRITISH AMERICAN .
15ht AMER opportunity

The risks to the company may have bee
overstated

=1 <81

Wealth Building

Small caps to watch
Keith McLachlan / 8 July 2019

Kirsh, Oppenheimer, Rupert
dominate Africa’s latest Rich List

26th June 2019

8 Analyst Keith McLachlan lists his top 10

Natie Kirsh got his from wholesaling and property, starting again from
scratch in the US after losing his SA operations to the interest rate crisis
of 1986.

‘emium

Here's how NOT to blow wea |
like Wacko Jacko, Amy Wine - ,

B % " ad passed on (his legacy).
and Jlml Hendrlx We can help you plan for life and death with wills and estate ple

13th June 2019

JSE inches lower after Trump's
tariff threats
@ VARKETS Busin

This story underscores the importance of taking time on
seDay

wishes about how you'd like the fruits of your labour to bej

Oll prices turn up after earlier
steep falls
® BusinessDay

INVESTMENT -

40

Asia shares in subdued mood
.

~~~~~ . Invest in reality, not your personal views

Yes, the environment in SA is challenging, but it's far too easy to tumble down the well
US-China trade jitters of despondency, writes Simon Brown. He cautions against getting caught up in the fear
[ =S il mongering.






Economic Indicators

CPIl and PPI
GDP and Real GDP

Consumer Price Index (CPI)

» Measure of the value of the goods and services * Measures the prices of a basket of goods and services
produced in the country adjusted for price bought by consumers
changes. * It helps economists gauge inflation.

* Anincrease in GDP may not reflect the true growth
in an economy or an increase in purchasing power
if the price of goods and services is also rising.

» Real GDP removes the inflation rate from GDP to
get the real growth percentage

Producer Price Index (PPI)

* Measures the price change from the perspective of
the seller, looking at the sale price received by
producers of goods and services.

* Markets may sometimes use this index to predict
inflation before it shows up in the CPI.

e

Unemployment numbers

» Businesses hiring sighals good
performance to market participants
» Leadto predictions that more people

Interest rates

will have more money to spend Determined by the reserve bank
» Conversely, when unemployment rate Influenced by inflation

goes up, stock prices may decline => Rate movements depend on

cash-strapped companies are domestic economic indicators

tightening their belts. and global impact
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/ Risk vs reward

Managing risk and you reaction

WILLINGNESS TO TAKE
RISK

LOW ABILITY TO TAKE HIGH ABILITY TO TAKE
RISK RISK

RE-ASSESS WILLINGNESS
TO TAKE TISK

LOW LOW RISK TOLERANCE

RE-ASSESS WILLINGNESS
TO TAKE TISK

HIGH RISK TOLERANCE




Diversification

Asset allocation

ASSET CLASS PROJECTED EXPECTED ASSET ALLOCATION
TOTAL RETURN RISK

PORTFOLIO A PORTFOLIO B PORTFOLIO C (HIGH
(LOW RISK) (MED RISK) RISK)

CASH 30% 20% 10%

BONDS 30% 20% 15%

EQUITY 40% 60% 75%

100% 100% 100%




g

/ Exchange Traded Funds

What are ETFs and why should you consider them?

Definition: Considerations:

Exchange Traded
- Traded on a exchange, JSE,
NYSE etc
« Bought and sold like normal
shares

Less risk than trading individual stocks

« Selection of stocks or bonds is chosen for you
« Minimise losses because one stock’s bad
performance won't affect your entire portfolio

Less work
« Saves time and effort, don’t have to go
through each company’s financials

« Know and understand the ETF's
objective and align it to your goals

Fund
» Collection of many shares,
bonds etc into a single pool

(fund) Lower cost
« Similar to a unit trust « No active management fees




Benefits of ETFs

JSE Index Dividend Income

You can get access to ETFs
that track JSE indices such
as the Stanlib40

Most ETFs pay a dividend,
which you can reinvest to add
to your portfolio’s growth

Offshore exposure Low cost and safer

You can access ETFs that
invest in offshore indices

such as the Stanlib S&P500
Index Feeder

ETFs are generally safer than
investing in stocks and come
at a lower cost since you're
not buying individual shares

Tax-free investing Balanced funds

You can get access to the You can choose what kinds of ETFs
stock market via ETFs that to put together to give you the
are listed. portfolio balance you need to have
to achieve your goals
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/ Tax-Free Investing

Benefits of investing ETFs in a tax-free account

NO DIVIDEND WITHHOLDING TAX
NO CAPITAL GAINS TAX
Comparatively faster growth rate of

the investment Ensures that you keep all of

your investment at maturity

NO TAXON INTEREST NO SECURITIES

All interest earned TRANSFER TAX:

contributes to investment
growth

Lower transaction fees, and
thus more money is invested
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Contribution limits!

SARS will penalize you for over contributions
and withdrawals!

R33,000 annual limit, so you can invest
R2,750 a month
R500,000 life time limit

Penalties

You'll be charged 40% of the amount by
which you exceed your contribution limit

You will not be able to replace funds once you
withdraw them (your annual limit decreases
by the amount you withdraw)

Tax-free investing
INVESTOR BEWARE!

g

What is withdrawal?

When you take money (withdraw) out of
you TFIA

What isn't
over-contribution?

Buying and selling ETFS within the
account doesn’t count as withdrawal
nor contribution

Transferring your ETF account from
one provider to another doesn’t count
as withdrawal






/ Standard Online Share Trading

T 4
@ Standard Online Share Trading

Home Getstarted Knowledge centre Products  Trading platforms ~ Fees and costs ~ Support

St msp | Cantact us

',,, " @ Login or Register
/:'* @ To—
v ~ - I

B\ \ THE FUTURE

A I TRADING Is &E!" ;irgg‘:‘te/’ouroasswdv
:. Eree V‘"th &’aﬁd ricing; > Terms and Conditions
T I 1 45

‘1:' “ ,. A4 A Tools & calcuiators »

DERIVATIVES

EXCHANGE TRADED PRODUCTS

-
; & Quicklinks

VIEWPOINT

@ Fees & costs >

-0 Standard Bank Share Price 186.75+¢ USD 14.2590- ¢ GBP 17.8794+0 | EUR 16.0827-o Standa >

COMMUNITY

Tweets vy @sseTraderzs ©
‘ @ SB OST & Webtrader

How transaction
costs and what shouid | look out
for? bit ly/2NGgVIF

Embed View on Twitter

WEBINARS COST:

* Account: R105 per month

PODCASTS * No fee after three trades within a calendar month

EDUCATION PRODUCTS



ViewPoint Basic

Dynamic alerts
Search tools

Charting

Delayed market data feed (Basic)

Customisable widgets




AutoShare Invest

Low—cost investing platform that gives you the opportunity to buy and/or sell +
200 JSE listed Shares and ETFs

g

Clients can define
the maximum
amount to invest

Clients can instruct once-off
purchases and sales at any point
during a JSE trading day.

Clients can set up recurring
investments in a low touch, fire
and forget’ manner on any day
of the month

Clients have the option to
automatically reinvest proceeds
(dividends, interest etc) in the
account into the next
Investment

Option to automatically pay out the proceeds
of a sale or keep them in their account to be
used towards a future purchase



ASI Fees

Y

Reduced brokerage rate of just 0.25%n no minimums (excluding statutory charges).

There are three different cost scenarios, namely purchasing shares (ASI), purchasing ETFs (ASI) and purchasing
ETFs (Tax Free).

Statutory fees comprise:

‘ Securities Transfer Tax (STT) — 0.25% of trade value, only applicable to the purchase of shares (ETFs exempt)

‘ STRATE fees are 0.005787% on the value of the share transaction:
. The minimum is R10.19 for trades with a value up to R176,000
. The maximum is R73.49 for trades with a value over R1,270,000
‘ Investor Protection Levy (IPL) 0.0002% of trade value

@ /ATonBrokerage, STRATE and IPL



/ ASI| and TFIA Fees

Monthly Fees

« AS| Accounts have no monthly fees, but do attract a R25 (VAT
Inclusive) fee for inactivity:.

 |fthere are no investments in your account for 60 days then the
iInactivity fee will apply.

« Tax Free Investment Accounts attract a monthly fee of R10 (VAT
iInclusive)




Account Registration

How does it work:

My Personal Banking | My Business Banking | @ User v

Apply « a2 Private Banking Quick Links w

Log on to Internet Banking and
select the "Apply” section

Current Account Revolving credit plan Savings and Investments

Easy day-to-day banking Borrow again alter paying back part of your loan Save for today, invest for tomorrow

@ stﬂﬂ dﬂ r.d BE! nk roducts and Services Shop UGt Rewards 1 I.___a__ ::-“.::;m R

Your Current account number

DETAILS
¢ BusNESS ONLINE ] iwrenner saniona

ONLINE SHARE TRADING FOREIGN EXCHANGE RATES OHLINE SHARE TRADING BHELURANCE OMUINE

STOCHRASOR MG MAREFT DATA WERTRADER ILIFE INSURANCE OMUINE

MERCHANT CHLINE AEDD IHTERMATHMAL RANKMNG STAMLIE OMLINE CliCk On “Browse" under
“Savings and Investments”




The AutoShare Invest and Tax Free Investment Tiles will

Account Registration

be listed in the available options.

(AS“) AutoShare Invest
p

AutoShare Invest (ASI) is a low-cost trading
platform that gives you the opportunity to buy
and/or sell securities on the JSE on a month-to-
month basis.

Min. investment Brokerage fee Access to money

R 500 0.25% Anytime

TELLMEMORE  GET ACCOUNT «

<TI ) Tax Free Investment

Invest online in a wide selection of Johannesburg
Stock Exchange listed Exchange Traded Funds that
are allowable for tax-free investing through our

low-cost investment offering.

Min. investment Brokerage fee

R 250

0.25%

TELL ME MOR

E

Access to money

Anytime

GET f«(:(totllr;'«

The “TELL ME MORE" option will provide
additional information about the products.

Select the “GET ACCOUNT” option to apply for the
product under the logged in user.

Confirm the details and accept the terms and
conditions.

The Account opening process will take up to 48
business hours
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/ Where to find us

Website:  www.securities.co.za

@ E-mail: securities@standardbank.co.za

() Call centre: 0860 121161

) Community: community.standardbank.co.za

" ) Twitter: @SBGTraderZA



http://www.securities.co.za/
mailto:securities@standardbank.co.za

DISCLAIMER

SBG Securities Presentations Disclaimer

+ This document together with any associated verbal presentation are provided on the express understanding that the information contained therein
would be regarded and treated as proprietary to SBG Securities (Proprietary) Limited (“SBGSec”), registration number 1972/008305/07. This
document and associated presentation shall not be reproduced or used, in whole or in part, for any purpose other than for the consideration of the
information set out therein, without the prior written consent of SBGSec.

% This document and any associated verbal presentation have been prepared solely for information purposes by SBGSec and accordingly do not
constitute an offer, a solicitation of an offer, invitation to acquire any security or to enter into any agreement, or any advice or recommendation to
conclude any transaction (whether on the indicative terms or otherwise) and must not be deemed as such.

% Any information, illustrative prices, disclosure materials or analyses provided to you have been prepared on assumptions and parameters that reflect
good faith determinations by SBG Sec and do not constitute advice by SBG Sec and it should not be relied upon as such. The information,
assumptions and parameters used are not the only ones that might reasonably have been selected and therefore no guarantee is given as to the
accuracy, completeness, or reasonableness of any such information, quotations, disclosure or analyses. The past performance of any securities or
other products is not an indication of future performance. No representation or warranty is made that any indicative performance or return indicated will
be achieved in the future.

+ This document together with any associated verbal presentation are not an official confirmation of terms, do not represent an express or implied offer,
nor do they create any liability or obligation on SBG Sec. Any rates, levels and prices quoted herein or verbally presented are indicative only and
although reflective of market conditions prevailing at the relevant time do not constitute an offer to transact at such levels and are supplied for
illustrative purposes only. Any transaction or agreement to perform certain services that may be concluded pursuant to this document and/or any
associated verbal presentation shall be in terms of and confirmed by the signing of appropriate documentation, on terms to be agreed between the
relevant parties. The information in the document and any verbal presentation accompanying it are also subject to change without notice. SBG Sec, or
an associated company, may have effected or may effect transactions for its own account in any investment outlined in this document or any
associated verbal presentation or any investment related to such an investment. Prospective investors should obtain independent advice in respect of
any product detailed in this document and/or associated verbal presentation, as SBG Sec provides no opinion or advice including investment, tax or
legal advice and makes no representation or warranty about the suitability of a product for a particular client or circumstance. Transactions described in
this document and any associated verbal presentation may give rise to substantial risk and are not suitable for all investors. SBG Sec will only provide
investment advice if specifically agreed to by SBG Sec in appropriate documentation, signed by SBG Sec. This information is to be used at your own
risk, and SBG Sec makes no representation with regards to the correctness of the information herein. By accepting this document, you agree to be
bound by the foregoing terms and limitations.

% SBG Sec is a subsidiary of the Standard Bank Group Limited, an authorised user of the JSE Limited and an authorised Financial Services Provider
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“The best time to
plant a tree was 20
years ago. The second
best time Is now.”
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